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Fairness is essential 

The need for fairness in the tax system 

was clearly recognised in the first report 

of the Commission on Taxation more 

than 33 years ago. 

The need for fairness is just as obvious 

today and Social Justice Ireland believes 

that this should be a central objective of 

Government decision-making as it 

makes choices on how to allocate 

available resources in the income tax 

system in Budget 2015.  
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Table 1: Comparing gains under six possible income tax reforms (€ per annum) 

 

Gross Income €15,000 €25,000 €50,000 €75,000 €100,000 €125,000 

       

Decrease in the top tax rate from 41% to 40% (full year cost €195 million) 

Single earner 0 0 172 422 672 922 

Couple 1 earner 0 0 82 332 582 832 

Couple 2 earners 0 0 0 94 344 594 

       

Increase in the personal tax credit of €105 (full year cost €194.25 million) 

Single earner 0 105 105 105 105 105 

Couple 1 earner 0 50 210 210 210 210 

Couple 2 earners 0 0 210 210 210 210 

       

Increase in the standard rate band of €1,300 (full year cost €195 million) 

Single earner 0 0 273 273 273 273 

Couple 1 earner 0 0 273 273 273 273 

Couple 2 earners 0 0 0 546 546 546 

       

A 1% point decrease in the 2% USC rate (full year cost €190m) 

Single earner 100.36 100.36 100.36 100.36 100.36 100.36 

Couple 1 earner 100.36 100.36 100.36 100.36 100.36 100.36 

Couple 2 earners 0 100.36 200.72 200.72 200.72 200.72 

       

A 2% point decrease in the 4% USC rate (full year cost €210m) 

Single earner 99.28 119.60 119.60 119.60 119.60 119.60 

Couple 1 earner 99.28 119.60 119.60 119.60 119.60 119.60 

Couple 2 earners 0 124.28 239.20 239.20 239.20 239.20 

       

A 0.5% point decrease in the 7% USC rate (full year cost €225m) 
Single earner 0 44.92 169.92 294.92 419.92 544.92 

Couple 1 earner 0 44.92 169.92 294.92 419.92 544.92 

Couple 2 earners 0 1.17 89.84 214.84 339.84 464.84 
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Similar costs 

Different outcomes 
 

Although all of the income 

taxation options considered 

here have similar costs, they 

each carry different effects 

on the income distribution.  

The fairest outcomes are 

achieved by reducing the 

bottom two USC rates or 

increasing tax credits.   

If Government wishes to 

reduce income tax it should 

choose one of these three 

options. 
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Chart 1: How much better off would people be if the top tax rate was decreased from 41% to 40% 

(full year cost €195 million) 

 

 

Chart 2: How much better off would people be if the personal tax credit was increased by €105 (full 

year cost €194.25 million) 

 



Fairness in Changing Income Tax: 6 options compared                         September 2014 Social Justice Ireland 
 

6 
 

Chart 3: How much better off would people be if the standard rate band was increased by €1,300 (full 

year cost €195 million) 

 

 

Chart 4: How much better off would people be if the 2% USC rate was reduced by one percentage 

point (full year cost €190 million) 
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Chart 5: How much better off would people be if the 4% USC rate was reduced by two percentage 

points (full year cost €210 million) 

 

 

Chart 6: How much better off would people be if the 7% USC rate was reduced by half a percentage 

point (full year cost €225 million) 
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